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Dairy Farm Statistics

Data Provided by Moore Stephens Wurth Frazer & Torbet LLP.

Income/
Cow

2004

2005

2006

2007

2008

2009

(through 15t 6

months)

Milk

$3,195

$3,027

2,643

$4,115

$3,702

$1,138

Calves-other

112

100

83

82

63

22

Gross/cow

$3,307

$3,127

$2,726

$4,197

$3,765

$1,160

Expenses

Feed

$1,262

$1,292

$1,284

$1,622

$1,853

$859

Labor

271

278

282

318

322

143

Herd Replace.

325

325

291

368

351

148

Other

875

978

1,136

1,195

1,153

447

Total ExX.

$2,733

$2,873

$2,993

$3,503

$3,679

$1,597

Net/Cow

$574

$254

($267)

$694

$86

($437)

Net/Cow/Month

$48

$21

($22)

$58

$7

($73)

Ave. Herd Size

2,084

2,315

3,656

3,302

NA




Dairy Income/Expense

& 2004-2005 milk prices and profits were up.

¢ 2006 milk prices were down $2/Cwi. (1o
$12/Cwit blended) and expenses were up
$120/cow, not a profitable year.

» 2007 milk prices Were upr $6, to $1.8.62/Cwi
(blended), expenses were up $300/head. Very:
prefitakle year:.

9 2008 milk prices averaged $d7. 11 /Cwi. (Blended)
COSS Were: Uprapproximeately, $S100/cow. e
yearwas: sl prefitanle e efficieni: PredUCErS.




Dairy Income/Expenses

¢ 2009 milk prices were down considerably to $11.59
(blended). Even most efficient producers had big lesses for
at least the first 9 months. Prices began to rebound later in
the year. Feed and other expenses declined from 2008.
Overall 2009 was very bad year and huge amounts of
equity were lost, damages maybe Irreparable fior seme
Producers.

201.0 UDA milk: prices projected at $15.85/CWi (Blended).
Appears that 2010 will' e a breakeven e profitable year fior
effiicient preducers. This prenably will net e eneugh te
heal the damage done during 2009: Seme! Producers Whe
Nave noet already done sel maye forced out off BUSInESS, i
preiiitalply, deesnt signiicanty Improve:

— CUrrently cColn PrCES are: Creeping U, could take other ieed
EXPENSES Wit It

— Milksftitures; are igher buit fiuctiating -




UDA Blended Milk Price
40-60 Blend Qouta/Over Quota

Projected

$17.11
$15.02

$15.85
$14.15
$11.48 I I $12.01 I $11.56 I

2003 2004 2005 2006 2007 2008 2009 2010




Cash LLease/Cap Rate
Summary

Wet Cow
Capacity

Rent/Cow/M

onth

$7
to

$18/cow

Expense
Ratio

13%
to
19%

Vacancy

Minimal

Cap
Rates

3%
to
11%

Trend

Stable to
decreasin

9

-Rental rates at the top end of the range represent modern Saudi Style facilities
with extensive high velocity fan/mist cooling or Korral Kooler systems. The low
end represents old flat conventional type facilities built in the 70’s in poor to fair

condition.

-Low end Cap Rates represented by modern higher cost facilities with high
underlying land values.

-In 2010 new dairy rentals may soften considering current dairy economy, new
leases may include payment indexed to milk prices or other price protection.




CWT- Herd Buyout Program

¢ Producer funded herd reduction program

¢ 3 rounds beginning 04/09

— Reduced Arizena’s dairy herd by estimated
26,500 cows on 18 facilities

— Over 14% o AZ's dairy: herd firom 2008
reduced: in 2009 fren CWiF alene

» Some facllities; repoepulated withr ewned replacements
OF purchased! herds

¢ Older facilies; taken eul: oif productien
¢ Some facilities for sale or lease

— [DEEes noet Incliude herd reducieon thretgh
culling




CWT- Herd Buyout Program

» 20 AZ dairy facilities empty at one
poInt this year

» Natienwide 201,566 head, 2.16% of
dalky. cows, have been removed: in
three 2009 CYWIF reunRds.

— [ 2006] therewere: 9,515,000 d2aur/
cows IntUS per USDA/NASS,




# of Cows in Arizona

(source- 2008 AZ Ag Statistics Bulletin)
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2009 Cow #’s will be significantly lower based on CWT alone.




Dairy Sales Data

& Sales Prices (600-3,300 cow Dairies)
¢ 1991-00 (4-5) $667 to $1,457/Cow.

¢ 2001 sale (1) $2,450/cow. (not fully
complete)

¢ 2006 sale (1) $4, 1004 ,300/cow.

¢ 2007 sale (1) $4.,200/cow! ($55K IlLand
valte)

¢ 2008 & 2009 ne sales

9 201.0- At least 5 daifles being marketead
e sale: Nerescrowsiyert:




Dairy Sales Data

¢ Currently at least 5 dairies for sale
— Pylman’s Buckeye Facility- 6,500 hd
Pylman’s Avendale Facility- 2,750 hd (high land value)
Faria Dairy in Willcex- 6,000 hd (currently: eccupied)
Withrow Dairy- 5,600 hd
— Vicksburg Dairy- 3,600 hd

o Totals roughly 24,450 hoele space: for sale

o Potentially ether daires on the market erther for sale or
lease Il the coming months.




2010 & Future Expectations

¢ Currently several dairies for sale in a down
market

— Negative effect on dairy facility values &
rental rates.

& AZ Is stilll an; attractive place te dairy
compared te eother states.

¢ Milkfuittres: currently/ near breakeven
levels allewing efficienit Preocducers o) loe
phelitakle: Ml PHREES areibctiatng:




2010 & Future Expectations

¢ Feed and fuel costs could' Increase raising
the breakeven levels and offi setting milk
PFICE INCreases.

¢ Declines in land value have decreased
ability te beKrW: MENEY. o) cOVer IeSSes.

¢ Even small prefitanility, mr 2010 willFnoet
Immediately, recover damage dene: te
dalRy BUSINESS I 2009, SeMmE: Preoducers
ey Mot FECOVEN e rECenit IoSsSEeS and
PE erced eUl off PUSINESS NI comIng Years:




